
Current challenges our clients face

The absence of a centralized source for regulatory updates that are a) constantly changing and b) provide 
vital information relating to risk assessment requirements during onboarding and ongoing monitoring, forces 
banks and fintechs to manually collect and monitor regulatory publications, leading to inefficiencies and 
inconsistencies. The scattered and uncentralized nature of this information makes it difficult to control and 
manage, leading to a coverage problem in addition to potentially missed important updates.  

ThetaRay Risk Catalog  
Fact Sheet 

Compliance Analysts 
Seeking clarity and 

structure to efficiently 
apply regulatory 
guidance in daily 

monitoring.

AML Managers  
Ensure the institution’s 

risk framework is current, 
explainable,  

and operationally 
efficient.

Chief Risk Officers 
Aiming to scale 

compliance oversight 
and proactively manage 

enterprise-level 
regulatory risk.

l Struggle with scattered, 
unstructured sources of regulatory 
guidance, making it difficult to 
assess and apply relevant risk 
indicators consistently.

l Rely heavily on manual 
processes to identify compliance 
gaps, increasing time spent on 
research rather than investigation.

l Lack tools that connect day-
to-day monitoring activity with 
evolving regulatory expectations.

l Face mounting pressure to 
track ongoing regulatory changes 
across jurisdictions and ensure 
their risk catalog stays aligned.

l Lack a centralized, trustworthy 
system to verify that risk scenarios 
are relevant, explainable, and audit-
ready.

l Rely on small teams for 
resource-heavy tasks like 
documentation and escalation, 
leading to bottlenecks and 
inefficiencies.

l Need to demonstrate 
enterprise-wide risk coverage to 
regulators and stakeholders, but 
lack the reporting tools to do so 
consistently.

l Experience difficulty scaling 
compliance frameworks across 
business units due to inconsistent 
risk categorization and updates.

l Are often reactive to regulatory 
change rather than proactive, 
increasing strategic compliance 
risk and oversight concerns.

Risk Catalog solution key features  

ThetaRay’s Risk Catalogue gives compliance teams a smarter, faster way to manage evolving regulatory 
and operational risk. Pre-configured and continuously updated, it eliminates manual overhead and enables 
institutions to deploy relevant, explainable, and regulator-aligned risk typologies—at scale.

01 AML Managers

l  Faster risk mapping and updates with 
fewer manual errors

l  Configurable typology selection and 
categorization workflows

l  Real-time visibility into risk coverage 
status and regulatory alignment

02 Chief Risk Officers

l  Reduced exposure to undetected or 
misclassified risks

l  Transparent audit trails and clear 
reporting on institutional risk posture

l  Scalable framework to manage growing 
regulatory complexity across jurisdictions

03 AML Framework Alignment 

l  Centralized, version-controlled risk 
catalogue across teams and systems

l  Seamless integration with transaction 
monitoring solutions

l  End-to-end audit readiness 
with structured, explainable risk 
documentation

04 AML Framework Alignment 

 ThetaRay’s Risk Catalog replaces 
fragmented, manual processes with a 
streamlined, transparent, and continuously 
evolving risk management solution. By 
delivering curated, regulator-aligned 
typologies and automating risk mapping, 
financial institutions benefit from:

l  Greater speed and accuracy in building 
and maintaining their risk library

l  Lower compliance risk through 
explainable, model-based assessments

l  Consistent documentation to support 
internal reviews and external audits

l  Reduced operational burden through 
smarter automation and configuration

Benefits across compliance teams and AML frameworks

Discover how ThetaRay’s product suite can elevate your 
financial crime compliance and deliver more effective 
results. Visit thetaray.com or email info@thetaray.com

The risk catalog will provide clients with a comprehensive catalog of risks based on regulatory guidance, 
industry knowledge and insights from the clients’ own data and alerts. 

Using Gen AI in combination with human expertise from ThetaRay’s financial crime expert (FCE) team, to build 
and maintain a global risk catalog, leveraging the various regulatory documents around the world, including 
FATF, FinCEN, FCA, Egmont, The Wolfsberg Group, and more local regulatory documents. The risk catalog is a 
structured set of risk indicators (also called “red flags”), such as:

Pre-Built Typologies for Faster Deployment 
Out-of-the-box risk scenarios and feature sets 
accelerate implementation, eliminating the heavy 
customization typically required by legacy AML 
systems.

Continuously Updated and Expert-Validated The 
catalog will be updated ongoing, incorporating 
external risk events and regulatory updates, with 
all changes reviewed and validated by ThetaRay 
experts.

Customizable Risk File Delivery Clients receive 
a structured, filterable file (e.g., Excel) with all risk 
indicators and parameters—updated periodically—
delivered via email or portal to support tailored 
deployment by use case.

Comprehensive Regulatory Coverage 
Enables comprehensive visibility into regulatory risk 
exposure, supporting the generation of structured, 
regulator-ready reports aligned to frameworks like 
FATF and Wolfsberg.

Risk-to-Alert Traceability Provides a direct link 
between selected risks and the alerts generated 
by ThetaRay, giving institutions clear visibility into 
how each risk is monitored in practice.  Clients can 
see which alerts are triggered for each defined 
risk—proof that the risk is actively monitored—and 
be able to demonstrate this coverage to auditors 
and stakeholders, while also being able to suppress 
irrelevant alerts to align with their specific risk 
appetite to focus resources effectively.

Self-Service Risk Selection and Management 
Empowers clients to select relevant risks from the 
catalog, reducing the need for manual assessments 
and supporting growth with less onboarding 
friction.

Streamlined Regulatory Tracking and Reporting 
Enables compliance teams to categorize, update, 
and report on regulatory risks with minimal manual 
effort—freeing time for strategic decision-making.

Four key areas are being addressed:

Scalability & self-
service: Risk 
assessment relies on 
individual expertise, 
limiting scaalability and 
creating resource-heavy 
bottlenecks within the 
FCE team. 

Trust and 
explainability: Financial 
institutions suffer 
from not having links 
between risk alerts and 
real-world regulations, 
enabling them to clearly 
justify their compliance 
processes to regulators.  

Trigger-based 
coverage: Ongoing 
regulatory changes 
require continuous 
tracking, making 
manual processes 
time consuming and 
prone to oversight. 
It is essential to keep 
up-to-date with new 
regulations. 

Periodic coverage: 
Financial institutions 
more often than not 
have to manually track 
regulatory publications 
to assess risk 
assessments, leading 
to inefficiencies and 
inconsistencies.

l Structuring (smurfing) 
l High-risk corridor usage 

l Unusual transaction velocity 
l  Counterparty profile 

mismatches 

l  Activity spikes in dormant 
accounts 

l  Use of shell entities or tax 
havens

http://thetaray.com

